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Section 1 

Introduction 

 

1. Introduction 

1.1 This document describes FTSE Russell’s general index calculation methodology for the Russell US 
Indexes. 

1.1.1 An index value is, by design, a tool for measuring the return from holding shares of the constituent stocks. 
The return that an index value is designed to measure is the time-weighted return of the holdings. In time-
weighted return methodology, any change in holdings (share changes due to corporate actions or 
reconstitution, for example) represents an implied cash flow into or out of the index portfolio. Time-
weighted return methodology removes the effect of cash flows on the measured return. Accordingly, an 
index value does not change due to share changes (implied cash flows); an index value only changes as a 
result of price gains or income generated by the holdings. 

1.1.2 Indexes are calculated in “local currency” with price, total and net returns. Index levels are also available in 
several currencies, e.g., USD, AUD, CAD, CHF, EUR, GBP, JPY. 

1.1.3 Indexes are calculated five days a week, from Monday to Friday. 

1.1.4 Construction and methodology for the Russell US Indexes can be accessed on  
https://www.lseg.com/en/ftse-russell 

1.2 FTSE Russell 

1.2.1 FTSE Russell is a trading name of FTSE International Limited, Frank Russell Company, FTSE Global 
Debt Capital Markets Limited (and its subsidiary FTSE Global Debt Capital Markets Inc.,) FTSE Fixed 
Income LLC, FTSE (Beijing) Consulting Limited. 

https://www.lseg.com/en/ftse-russell
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Section 2 

Price and total returns 

 

2. Price and total returns 

Index holdings are valued on a daily basis using closing prices. The share positions to be held on day t, 

valued at the closing prices from day t–1 (the night before day t), gives the beginning market value BMVt 

on day t: 

 

𝐵𝑀𝑉𝑡 = ∑  

𝑖

𝑄𝑖𝑡𝑃𝑖𝑡−1 

where 

BMVt=beginning market value on day t  

Qit=number of shares of security i held on day t  

Pit-1=closing price of security i on day t-1 

After the close on day t, the ending market value EMVt of the index holdings is calculated from: 

 

𝐸𝑀𝑉𝑡 = ∑  

𝑖

𝑄𝑖𝑡𝑃𝑖𝑡 

where 

EMVt=ending market value on day t 

Pit=closing price of security i on day t 

The price return of the index for day t is calculated, and the corresponding price return index value IVt at 

the end of the day is updated by: 

 

price return =
𝐸𝑀𝑉𝑡

𝐵𝑀𝑉𝑡

− 1 

 

 

𝐼𝑉𝑡 = 𝐼𝑉𝑡−1

𝐸𝑀𝑉𝑡

𝐵𝑀𝑉𝑡

, for a price return index 

where 

IVt=price return index value on day t 

IVt-1=price return index value on day t-1 
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For a total return index, dividend amounts are handled on the ex-dates. Special cash dividends, which are 
non-recurring dividends outside of the normal dividends paid by the company, are treated differently from 
regular cash dividends.   Regular cash dividends are added to ending market values, while special cash 
dividends are subtracted from beginning market values. The total return of the index for day t is calculated, 
and the corresponding total return index value at the end of the day is updated by: 

𝑡𝑜𝑡𝑎𝑙 𝑟𝑒𝑡𝑢𝑟𝑛 =
𝐸𝑀𝑉𝑡 + 𝐷𝐼𝑉𝑡

𝐵𝑀𝑉𝑡 − 𝑆𝐷𝐼𝑉𝑡

− 1 

 

  

𝐼𝑉𝑡 = 𝐼𝑉𝑡−1

𝐸𝑀𝑉𝑡 + 𝐷𝐼𝑉𝑡

𝐵𝑀𝑉𝑡 − 𝑆𝐷𝐼𝑉𝑡

, 𝑓𝑜𝑟 𝑎 𝑡𝑜𝑡𝑎𝑙 𝑟𝑒𝑡𝑢𝑟𝑛 𝑖𝑛𝑑𝑒𝑥 

where 

 

DIV𝑡 = ∑  

𝑖

𝑄𝑖𝑡−1𝐷𝑃𝑆𝑖𝑡 

SDIVt = ∑  

i

Qit−1SDPSit 

 

Qit-1=number of shares of security i held on day t-1 DPSit=regular dividend per share of security i with ex-date 

t SDPSit=special dividend per share of security i with ex-date t IVt= total return index value on day t 

IVt-1= total return index value on day t-1 

Also after the close, the shares of securities are adjusted (for corporate actions or reconstitution, for 
example). The new share positions to be held on day t+1, valued at the closing prices from day t (the night 

before day t+1), gives the beginning market value BMVt+1 for day t+1: 

 

Qit+1=Qit+∆Qit  

 

𝐵𝑀𝑉𝑡+1 = ∑  

𝑖

𝑄𝑖𝑡+1𝑃𝑖𝑡 

 

where 

 

Qit+1=number of shares of security i held on day t+1 

∆Qit=change in number of shares of security i on day t 

BMVt+1=beginning market value on day t+1 

 

The calculations repeat the next day. 
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Section 3 

Currency converted returns 

 

3. Currency converted returns 

3.1 Russell index values are calculated in local currencies and then converted to the currencies below: 

 

AUD Australian Dollar 

CAD Canadian Dollar 

CHF Swiss Franc 

EUR Euro 

GBP Pound Sterling 

JPY Japanese Yen 

SGD Singapore Dollar 

ZAR South African Rand 

USD United States Dollar 

 

The following formula is used to convert country index returns from their local returns to the various currencies. 

Daily Index return in foreign currency: 

IndexReturn_FC i (n) = (1+ IndexReturn_LOC(n)) * (S(i) (n)/S(i) (n – 1)) – 1 

Where 

 

IndexReturn_FCi (n) = Index return in the its foreign currency at day n, n=0, 

1, 2, … 

IndexReturn_LOC (n) = Index return in its local currency at day n, n = 0, 1, 

2, … 

S(i) (n) = Spot exchange rate for the its foreign currency per unit of the 

index’s local currency at day n, n = 0, 1, 2, … 
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Section 4 

Net returns 

 

4. Net returns 

4.1 Russell indexes are calculated net of taxes. Net returns are calculated to provide applicable returns to foreign 
investors who are subject to a foreign tax withholding on dividends received. 

4.1.1 Security level Net Return Relative calculation: 

NetReturn(n) = ∑(AEMV(n) + (Cashdividend(n)*(1- CountryTaxRate(n)))/ABMV(n) 

Where: 

SecurityNetReturn(n) = Security-level net return at day n, n = 0, 1, 2, … 

AEMV(n) = Adjusted Ending market value at day n. AEMV equals the index float-adjusted market value 
based on the primary exchange closing prices for the day. 

ABMV(n) = Adjusted Beginning market value at day n. ABMV reflects the index float-adjusted market value 
based on the previous day's close prices adjusted for any corporate actions. 

Note: Special cash dividends are not included in cash dividend calculations as they are already accounted 
for within the ABMV calculation. Special cash dividends are those non-recurring dividends outside of the 
normal dividends paid by the company. 
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Section 5 

Hedged returns 

 

5. Hedged returns 

5.1 Domestic investors may minimize the currency risk of holding stocks traded in foreign currencies by entering 
into a set of forward contracts. These contracts offset investors’ currency exposure and allow investors to 
lock exchange rates in advance, so that their foreign assets are immune to the underlying foreign exchange 
rate volatility. Hedged returns are also calculated for the U.S. index series from a non-US investor’s 
viewpoint. 

Hedged return calculation methodology can be found at the following link: 

Russell Currency Hedging Methodology 

https://www.lseg.com/content/dam/ftse-russell/en_us/documents/policy-documents/currency-hedging-ground-rules.pdf
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Section 6 

Further information 

 

Further information 

A Glossary of Terms used in FTSE Russell’s ground rules can be found using the following link: 

Glossary.pdf  

Further information on the FTSE UK Index Series is available from FTSE Russell. 

For contact details, please visit the FTSE Russell website or e-mail FTSE Russell client services at 
info@ftserussell.com. 

Website: www.lseg.com/en/ftse-russell/  

https://research.ftserussell.com/products/downloads/Glossary.pdf
mailto:info@ftserussell.com
http://www.lseg.com/en/ftse-russell/


 

Disclaimer 

© 2025 London Stock Exchange Group plc and its applicable group undertakings (“LSEG”). LSEG includes (1) FTSE International Limited (“FTSE”), (2) Frank Russell Company 
(“Russell”), (3) FTSE Global Debt Capital Markets Inc. “FTSE Canada”), (4) FTSE Fixed Income LLC (“FTSE FI”), (5) FTSE (Beijing) Consulting Limited (“WOFE”), All rights reserved. 

FTSE International Limited is authorised and regulated by the Financial Conduct Authority as a benchmark administrator.  

FTSE Russell® is a trading name of FTSE, Russell, FTSE Canada, FTSE FI, WOFE, and other LSEG entitles providing LSEG Benchmark and Index services. “FTSE®”, “Russell®”, “FTSE 
Russell®”, “FTSE4Good®”, “ICB®”, “WMR™”, “FR™”  and all other trademarks and service marks used herein (whether registered or unregistered) are trade marks and/or service marks 
owned or licensed by the applicable member of LSEG or their respective licensors.  

All information is provided for information purposes only. All information and data contained in this publication is obtained by LSEG, from sources believed by it to be accurate and 
reliable. Because of the possibility of human and mechanical inaccuracy as well as other factors, however, such information and data is provided "as is" without warranty of any kind. No 
member of LSEG nor their respective directors, officers, employees, partners or licensors make any claim, prediction, warranty or representation whatsoever, expressly or impliedly, 
either as to the accuracy, timeliness, completeness, merchantability of any information or LSEG Products, or of results to be obtained from the use of LSEG products, including but not 
limited to indices, rates, data and analytics, or the fitness or suitability of the LSEG products for any particular purpose to which they might be put. The user of the information assumes 
the entire risk of any use it may make or permit to be made of the information. 

No responsibility or liability can be accepted by any member of LSEG nor their respective directors, officers, employees, partners or licensors for (a) any loss or damage in whole or in 
part caused by, resulting from, or relating to any inaccuracy (negligent or otherwise) or other circumstance involved in procuring, collecting, compiling, interpreting, analysing, editing, 
transcribing, transmitting, communicating or delivering any such information or data or from use of this document  or links to this document or (b) any direct, indirect, special, consequential 
or incidental damages whatsoever, even if any member of LSEG is advised in advance of the possibility of such damages, resulting from the use of, or inability to use, such information.  

No member of LSEG nor their respective directors, officers, employees, partners or licensors provide investment advice and nothing in this document should be taken as constituting 
financial or investment advice. No member of LSEG nor their respective directors, officers, employees, partners, or licensors make any representation regarding the advisability of 
investing in any asset or whether such investment creates any legal or compliance risks for the investor. A decision to invest in any such asset should not be made in reliance on any 
information herein. Indices and rates cannot be invested in directly. Inclusion of an asset in an index or rate is not a recommendation to buy, sell or hold that asset nor confirmation that 
any particular investor may lawfully buy, sell or hold the asset or an index or rate containing the asset. The general information contained in this publication should not be acted upon 
without obtaining specific legal, tax, and investment advice from a licensed professional.  

No part of this information may be reproduced, stored in a retrieval system or transmitted in any form or by any means, electronic, mechanical, photocopying, recording or otherwise, 
without prior written permission of the applicable member of LSEG. Use and distribution of LSEG data requires a licence from LSEG and/or its licensors. 
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